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Black Canyon City Water Improvement District
MANAC;EMENT'S DTSCUSSION AND ANALYSIS

I ' l r i s  sec t i o r r  o1 - the  B lack  Canyon  C i t l 'Wa te r  I r r p r c l ve r l en t  D i s t r i c t ' s  annua l  f l nanc ia l  r epo r t
presents an analys is  of  the [ ) is t r ic t 's  f inancia l  per fonnarrce dur ing the I lscal  y 'ears et tded. lurre - ]0.
1009 and 2008.  This in fbrmat ion is  presented in conjunct ion wi th t l re  audi tec l  Basic l r inancia l

Stater lcnts that  fb l low th is  sect ion.

FINANCIAL HIGHLIGHTS FOR THE FISCAL YEAR 2009 and 2008
o Thc Dist r ic t 's  l le t  assets increased by 7 .7oh in 2009.  and 8.50% in 2008.
.  Operat ing revcnLrcs decreased by 2. loh in  2009.  and increased by 7 .4o/"  in  2008.
o Operat ing cxpe nscs dccreased by 8.1% in 2009,  at rd decreased by 27 .5o/"  in  2008.
o ' l 'hc 

Board and Managerrrent  cont inue to s t r ive to kecp over l read costs d<l rv l t .

' [ ' l re  
largest  capi ta l  out lay fcr r  th is  f iscal  per iod, ,vas the tota l  payol1-o1- the Dist r ic t 's  outstanding

clebt .  I 'he rernain ing dcbt  of  approxinrate ly  $250.000 was the balancc o l ' the or ig inal  cJcbt  to

purchase the r , r ,a ter  systet r  wl rcn the Dist r ic t  was fbnned and u,as schedr, r led to be paid in  l i r l l  in

Sep ten rbe r  o l ' 1013 .  The  payo l ' l ' r ep resen ts  a  cos t  sav ings  to  t he  D i s t r i c t  by  e l i r n i na t i ng  f i r t u l c

i r r tercst  c \pcnsc. ' l ' l rc  l ) is t r ic t  is  r row dcbt- f rec fo l  thc l l rs t  t i rne in  i ts  l t is tory '

OVERVIEW OF THE FINANCIAL STATEMENTS
-l 'h is 

annual report  consists of the tbl lowing two parts:  Managenrent 's Discussion and Anal l 's is
and Basic Financial  Statenrerrts.  The Financial  Statements include notes that explain in detai l
sornc o1' the inlbrnrat ion included in the Basic Financial  Statements.

REQUIRED FINANCIAL STATBMENTS
'l 'he 

Financial  Staternents t l f  the Distr ict  report  infbrnrat ion ut i l iz ing the fLr l l  accrual basis o1'
account ing. 

- l 'hc 
F' inancial  Statements confbrrn to t l re account ing pr inciples which are gencral l r

accepted in the [Jni ted States of Arnerica. 
- [ 'he 

Statement of Net Assets inclucles inlbntrat iot t  on
the Distr ict 's i issets and l iabi l i t ies and provides i rr fbnnat ion about the nature and autoLtt t ts ol '
investntents i rr  resources (assets) and the obl igat ions to Distr ict 's creditors (  l iabi l i t ies).  The
Statctncnt of Rcvcnues, H,xperrses and Changes in Net Assets ident i fy the Distr ict 's rcvetrt tcs attc l
expenses lbl  the f iscal  years ended JLrne 30, 2009 and 2008. This stateuretr t  plovicles infbt ' rnat iot t
on the Distr ict 's operat ions over the past ) 'ear and can be used to determine wltethcr the Distr ict

has recttvered all of its actual and projected costs through user l 'ees and otlter cltarges. 
-l 'hc 

thircl
l - inancial  statentcnt is the Stater lent of  Caslr  Flows. ' I 'h is stateutcnt provides infortr tat iot t  ot t  t l te

Distr ict 's cash rcceipts.  cash paynreuts and changes in cash result ing l l 'o l r t  operat i () l ls.
in lestntents and f lnancing act iv i t ies. Frorr.r  the Staternent o1'Cash Flows. t l tc reader catt  obtai t l
infbrnrat ion ou the soLlrce and use of cash and the change in cash and caslt  ecl t t ivalett ts l ralal lcc.

FINANCIAL ANALYSIS OF THE DISTRICT
Thc Statement of Nct Assets arrd Staterrrent of Revenues, Expense and Changes ill Net Assets

provides an indicat ion of the Distr ict 's f inancial  condit ion attd also indicates whether or not t l te

f- i r rancial  coudit ion of the Distr ict  i rnproved dr.rr ing the last f iscal  year.  The Distr ict 's t let  asscls

ref lect the di f ference between assets and l iabi l i t ies. Atr  increase iu trct  assets over t i l re typical ly

indicates an intprovernetrt  in f inancial  condit ion.



NET ASSETS
A surlrrarv of the Distr ict 's Staternents of Net Assets is presented  be low:

Table 1

Condensed Statements of Net Assets

As of June 30, 2008 and 2007

Jun 30,  08 Jun 30,  07 $ Change % Change

Total current and other assets

^ ^ ^ : . ^ t  ^ ^ ^ ^ + ^  - ^ r
v d P r t d i  d s > E t > ,  I  r E t

Total assets

Long{erm debt

Other l iabi l i t ies

Tota l  l tab i l r t ies

Net assets Invested In

capital assets. net of

related debt

U nrestr icted undesig nated

Total net assets

556,087

1 , 1 0 8 , 1 2 7

1,664.214

239,844

3 3 3 , 1  9 9

817,523

513,492

1  , 3 3 1  , 0 1 5

413,402

t , t Y J , t  l z

1 , 6 0 7 , 1 1 4

290,604

90,  I  68

380,772

8 5 8 , 3 1 6

368,038

1,226,354

142,685

-85,585

57,  1  00

-50,760

3,187

-47,573

-40,793

145,454

104,661

34.5%

-7 2%

3.6To

-17 504

3.5o/o

- 1 2  5 %

-4.80k

39 5%

B 5Yo

As thc abovc tablc indicates. total  assets increased by $57.100 during the f lscal  ) 'ear enc' led. lune
10. 2008. l 'h is is cotnprised of an increase of $142.685 in current and other assets and a decrease
of  $ t t5 .585 in  cap i ta l  asse ts .

]-otal  l iabi l i t ies ref lect a decrease of $47.573 or 12.50/o. 
' Iable 

I  also indicatcs that total  net
assets increased by $ I  04.661 or 8.5%.



Tab le  2

Condensed Statements of Net Assets

As of June 30, 2009 and 2008

Jun 30 ,  09 Jun 30 ,  08 $  Change  % Change

Total current and other assets

^ ^ ^ l a ^ l  ^ ^ - ^ r ^  - ^ r
v d P r r d r  d J > s ( > ,  I  r v l

Total assets

Long-term debt

Other  l iab i l i t ies

Tota l  l rabr l r t res

Net assets invested in
^ ^ ^ , . ^ r  ^ ^ ^ ^ r ^  ^ ^ r  ^ J
u d p r t d r  d 5 5 E t 5 ,  i l E t  v l

related debt

U nrestr icted undesignated

Total net assets

3 4 1 , 9 6 6

1  , 1 3 5 , 0 7 3

1,477,039

43,438

43.438

1  , 1 3 5 , 0 7 3

298,528

1 , 4 3 3 , 6 0 1

556.087

1 , 1 0 8 , 1 2 7

1,664,214

239,844

333,1  99

817,523

513,492

1  , 3 3 1  , 0 1 5

- 2 1 4 . 1 2 1

26,946

- 1 8 7 , 1 7 5

-239,844

-49,917

-289,761

-214,964

102,586

-38 5%

2.40k

- 1 1 . 2

-1  00  0%

-53 5%

-87 0o/o

38.8%

41 .9o/o

7 .7%

As thc  above tab le  ind ica tes .  to ta l  asse ts  c lecreased by  $187,175 or  l l .2oh  dur ing  thc  f i sca l  ycar
e n d c d J u n t :  i 0 , 2 0 0 9 . T h i s i s c o l n p r i s e d o l - a d e c r e a s e o f c u r r e n t a n d o t h e r a s s e t s o f $ 2 1 4 . l 2 l t h a t
is attr ibutcd to thc pay-off  the Distr ict 's long tcrrn debt.  and an increase of $26.946 in capital
asscts.  rrct  of  accunrulated dcnrcciat i t l r t .

l 'otal  l iabi l i t ies rel lect a decrease of $289.761 or 87.07o. l -ablc 2 also i rrdicatcs that total  net
assets incrczrserl  by $ 102.586 ctr  J .Jol t .



REVINUES AND EXPENSES
A condensed Statement o1'Revcnuc. E,xpcnscs and Changes in Nct Asscts is prcscntcd in 

- fable 
3

and Tab le  4 :

Table 3

Condensed Statements of Revenues, Expenses and Changes in Net Assets

As of June 30. 2008 and 2007

Jun 30 ,  08 Jun 30 ,07  $  Change % Change

Operatrng revenues

Non-operating revenues

Total revenues

Deprecration expense

Other operating expenses

Non-operating expenses

Total expenses

Changes in  ne t  asse ts

Beginning net assets

Ending net assets

4 1 9 , 6 6 6

14,854

434,520

96,402

216,789

1 6 , 6 6 8

329.859

104,66 ' l

1 ,226,354

1 , 3 3 1 , 0 1 5

390.860

19,240

4 1  0 , 1  0 0

122,679

229,984

14.587

367.250

42,850

1  , 1 8 3 , 5 0 4

1.226.354

28,806

-4 ,386

7,752

-26,277

- 1  3 , 1  9 5

2 , 0 8 1

_ ? 7  ? q l

6 1 , 8 1  1

42,850

104,661

7 4 %

-22 8%

1.90h

-21  .4o /o

-5  7%

1 4  3 %

-10 2'h

144.20k

3 6 %

B 5 %

' l -he 
Staternent o1'  Revenues. Expr;nses ancl Charrges in Net Asscts ident i ly the val iot- ts rcveltue

al lc l  e\pL'nsc i tenrs rvhich af l tct  the change in net asscts.  As the inlbrnrat ion in l 'able I  incl icates.
nct assets incrcasccl  c lur ing the year by $6l.8l l  or 144.2o/0. The Distr ict 's total  revcl tucs
increasecl bi ,  $7.752 or l .9o/o. 1-otal  experrses decreased by $37.391or 10.2%o during the satne
t inre pel iocl .



Table 4

Condensed Statements of Revenues, Expenses and Changes in Net Assets

As of June 30, 2009 and 2008

Jun 30 .  09 Jun 30 .  08 $  Change % Change

Operating revenues

Non-operatrng revenues

Total revenues

Depreciat ion expense

Other  opera t ing  expenses

Non-operating expenses

T ^ t a l  a Y n a n q p q

Changes in net assets

Begrnn ing  ne t  asse ts

End ing  ne t  asse ts

410,824

8 , 1 6 2

4 1 8 , 9 8 6

84,409

226,095

6 AqA

316 ,400

102,586

1 , 3 3 ' 1  , 0 1 5

1 . 4 3 3 . 6 0 1

4 1 9 , 6 6 6

14,854

434,520

96,402

216,789

16,668

?ra A6a

104,661

1,226.354

1 , 3 3 1 , 0 1 5

-8,842

-6,692

- 1 5 . 5 3 4

- 1  I  q O ?

9,306

-10,772

-13 ,459

-2 ,O75

1 0 4 , 6 6 1

102,586

- 2 . 1 % o

-45 1%

-3.6%

-12.4o /o

4 3%o

-64 6To

-4 .1To

-2 .O%

8 . 5 %

7.7%o

' l 'hc 
Statenrent ol '  Revenues. f ;xpenses and Changes in Net Assets ident i ly t l tc var iot ts rcvctLlc

an(l  c\pcl)se i terns that at tcct the change in net assets. As the inlornrat iort  i r r  l -able - l  incl icatcs,
nct asscts increased during the year b.""  $ 102.586 or 7 .7o .  The Distr ict 's total  revettr le clecreased
br  $15.51 . i  c t r3 .60 /o .  

' l ' o ta l  
c rpcnsesdecreasedb l "$15.5 i ,+  o r3 .60A c lu r ing t l tesa lnc t i t t t cpcr ioc l .

CAPITAL ASSETS
As o f  June 30 .  2009.  the  D is t r i c t ' s  inves t r len t  in  cap i ta l  asse ts  was $1 .135.073.  rvh ic l t  i s  a t t

i n c r e a s e o f $ 2 6 . 9 4 6 o v e r t h e c a p i t a l  a s s e t b a l a n c e o f $ 1 . 1 0 8 . 1 2 7 a t . 1 u n e 3 0 . 2 0 0 8 ' l ' h e i t t c r e a s e i t t
flxed assets is dLre to capital intprovements in the fiscal year coupled witll acctllltulated

clepreciat ion at Jtr l rc 30, 2009.

As  9 t ' . lune  i0 .  2008,  the  D is t r i c t ' s  inves t rnent  in  cap i ta l  asse ts  to ta led  $1 ,108.127.  wh ich  is  i t

c le .c rease o f  $85.585 over  the  cap i ta l  asse t  ba lance o f  $1 ,193,712 a t  JLrne  30 .2007 The decrease

in f ixed assets is due to accumtt lated depreciat ior l  at  Jt lne 30. 2008.



LONG-TBRM DBBT
As of June 30. 2009, the Distr ict  had paid off  i ts long tenn debt leaving a zero balance compared
to $290.6021 as of June 30. 2008. Addit ional inforrnat ion on the distr ict 's long-ternr debt is
provided in Note 6 of the financial statements.

As of June 30.2008. the Distr ict  had $290.604 in outstanding debt compared to $335.396 as o1
June i0.2007. Addit ional inf trrmation on the distr ict 's long-terr l  debt is provided irr  Notc 6 of
the l inancial  staternents.

ECONOMIC FACTORS
-fhe 

f i rnd creatcd fbr the arsenic rnedia replacernent cor.r t inues to be ut i l izcd. sett ing aside the
tuttds Ireeded fbr uredia replacernent in l i r ture years. I rr  October of 2008. the media was replaced
at a cost ot '$8c).787. l t  was ant ic ipated that the rredia would need to be replaced annual l r ' :
ht ' rnever" the l i lb ol ' the or iginal  rnedia l t rsted approxintately lbr.rr  yeerrs.

ADDITIONAL FINANCIAL INFORMATION'l  
l t is f l r tancial  repclr t  is designed to provide the Distr ict 's custorners, i r rvestols and other

i t t terestec' l  part ies with an overview of the Distr ict 's f inancial  operat ions and f lnancial  condit ion.
Should t l te reader l tave qLrest ions regardirrg the information included in this report  or rv ish to
request addit ional f inattc ial  inforrnat ion, please contact the Black Canyon City Watcr
Inrprovct lent Distr ict  Managernent Off lce at P O Box 1007. Black Carryon City,  Ar izona 8632.1.

Phrs ica l  address  is :  34501 South  Old  B lackCanyon l l ighway.  #6 :  Te lephone 62 i -374-9- {08 .



Darlene Wood
Certified Public Accountant

IN DEPEN DENT AUDITOR'S REPORT

-fo 
the Board o1- Directors

Black C'anyon City Water Improvement Distr ict
Black C'anyon Clity. Arizona

\\ 'e have aLrdited the acconrpanying basic l jnancial statenients o1' Black Cianyon ( ' i tr
Water Improvement Distr ict as of and fbr the years ended . lune 30. 2009" and 2008. as
listcd in the tablc of contents. These f-inancial statements are the responsibilitl ' ol' Black
('anvon Citl' Water Improvement District management. Our respclnsibilit-n" is to express
an opir-rion on thcsc frnancial statenlents based on our ar,rdit.

We conducted our audit in accordance with auditing standards generally accepted in thc
[]nited States of An-rerica. Those standards require that we plan and perform the audit to
obtaiu reasonable assLlrance about whether the flnancial statements are fl'ee o1'rnatcrial
nrisstatement. An ar"rdit inch:des examining, or-r a test basis. eviclencc sr"rpporting tlic
ar-r-ror-urts and disclosurcs in the f-rnancial staternents. An ar"rdit also inclucles assessing thc
accounting principles used and significant estimates n'rade by nlanagemcnt. as u'cll as
cl 'aluating the overal l  f  inancial statement presentation. We believe that our audit provides
a rc i rs( )nahlc  has is  lbr  our  op iu ion.

In t lur opinion. thc f lnancial statemcnts ref 'erred to above prescnt lhir ly ' .  in al l  nraterial
rcspccts. the f lnancial posit ion of the l l lack Canyon City Water Irrprovement Distr ict as
ol ' . Iunc 30.2009. and 2008. and the changes in i ts f inancial posit ion and its casl i  f lou's lbr
thc ycars then encled in conlbrmity u,i th accounting principles general ly acceptecl in the
IJnitecl State of Arlerica.

1'he management's discnssion and analysis is not a required part of the basic financial
statements but is supplementary information required by accout-ttit-tg principles generally
accepted in the United States of Arnerica. We have applied certain lirnited procedures.
u' l i ich consisted principally of inquir ies of management rcgarding methods ol '
lreasurel'nent and presentation of the required supplementary infbmratiort. Hon'cver. we

did not audit the infbrmation and express no opinion on it .

L,l,r\,Uru t l ,m\, 1 (
I i/*, t 

''.
I  I ' t ;  / . .

L , ' t  
r '  - \

ltresc6tt. Ariz-ona
Nor qhrher I 6. 1009

100 Norlh Sttmmil Avenue
Prescott, Arizona 8630 I

Phone: 9 1 8.77 1 . 1 950
E-ntail : darcpakilmsn.cont



Assets

Current  assets
Cash and cash equivalents (Note 3)

Accounts receivable.  net  of  $500 a l lowance fbr  uncol lect ib le accounts
(No te  4 )

Suppl ies inventorv

Prcpaid cxpenses
I) repaid insurance

' l  
o ta l  unrcstr ic tcd currcnt  assets

I lest r ic tec l  casl r  and cash equivalents (Note 3)

Tota l  current  assets

Capi ta l  assets

Nonclepreciable capi ta l  assets

l . a r rd  and  l and  r i gh t s

l )cpreciablc  capi ta l  assets

I)ropcrt1 . plant and cquipnrcnt, rret of accunrulated deprcciation ot'

$ j  I  .5  10.-+ i0 and $ I  .426.02 I  (Notc -5 )
' l 'otal 

capital assets

'l-otal 
assets

Liabi l i t ies

Cu rre nt  l iab i l i t ies

Accounts payablc and accrued expenses

Custonrer  secLrr i ty  deposi ts  (Note 3)

Culrent pclrt ion ol' long-terrrt debt (Note 6)

To ta l  cu r r c r t l  l i ab i I i t i c s

Long-term debt  (Note 6)

l - o ta l  l i ab i l i t i es

Net assets

Invested in  capi ta l  assets,  net  of re lated debt

Li nrcstricted

Total net assets

Black Canyon Ci ty  Water  lmprovement  Dist r ic t

Statement of Net Assets

June  30 ,2009  and  2008

See accompanying notes to flnancial statements.
-2-

48 .615 +  8 . b  1 5

_  1 .086 .448  __1 .059 .501
l .  I  3 1 0 7 3  l .  I  0 8 .  I  l 7

1 .411 .039  1 .661 .2 t4

2009

$ 46.441

39.3e5
49.594

2008

s  166 . f  90

3 l . l l 2
50 .839

l . l i l
861

r3 -5 .43  |

_ 206..53-5

3 4 1 , 9 6 6

150.2 i  9
30-s.8.18

5-56.087

2.233
41.20-s

2.09-5
40.500
50.760

9i.j_-5-5

2ie.8,1.1

1 3 3 . 1 9 9

43 .43  8

,1 i .4 i  8

r .  r 3 5 . 0 7 3

_ 298,528
$  1 ,433 ,601



Black Canyon Ci ty  Water  lmprovement  Dist r ic t

Statement  of  Revenues,  Expenses and Changes in Net  Assets

For the Fiscal  Years Ended June 30.2009 and 2008

Operat ing revenues:
\\ 'ater salcs
Surcharge f 'ees (Note 3)
Watcr rraintenance f-ees and other revenuc

Impnct  fees (Note 3)

Total operating revenues

Operat ing expenses

Managenrent  serv ices (Note 7)

l )eprecrat ion (Note 5)

Srrppl ies.  rcpr t i rs  and test ing

lJ t i l i t r  expense -  punrps

I  nst r rance

Ott rce cxpcnscs

I)rol-essional f 'ees

Ilacl debt cxpense

Wel l  leases (Notc 8)

[ - iccnscs and pernr i ts

Advert is ing
M iscel laneous

'l 'olal 
ope rating experlses

Nct operating revenue

Nonoperat ing revenues (expenses)

lntefest  inconre

Interest expensc and loan f 'ees

Tota l  nonoperat ing revenues (expenses)

Incrcase i r t  net  r tsscts

Nct  assets bcgi r rn i r rg o l 'year

Net  assets end ofyear

3  1 0 . 5 0 4  I  l . l . l e  I

r00 .320 106.475

2009

s  l l 1 , t 1 4
128.448
83.232

_ 25.000

_ 4  r0 .824

l5-5.34C)
84.409
19.90-l

19 ,1  l 9

8.  1.14

_5.257
4 . 1  8 8

60

1 . 8 0 0

5 8 1
264
8 3 8

2008

$  r 8 6 . 2 3 9

l , -16.993
78.63,1

7.800

4 1 e . 6 6 6

l-5.1.901
96..102

te .1  12

20.231

7 .815
2.06-s

7.812

688

1 . 8 0 0
t 3 7

r . 5 5 0

8 . 1 6 2
(5 .8e6 )

1 4 . 8 5 4
(  r6 .668)

_ 2.266

1 0 2 . 5 8 6

_  I . i 3 l . 0 l 5

$ 1 .43 3,60 1

See accompanylng notes to
-3 -

financial statentents



Black Canyon Ci t l - '  Water  lmprovement  Dist r ic t

Statement  of  Cash Flows
For the Fiscal  Years Ended June 30.2009 and 2008

Reconcil iation of operating income to net cash provided by operating activit ies:
Operat ing incorne $ 100, i20
Ad.iustnrents to reconcile operating income to net caslr

prov idcd by operat ing act iv i t ies:
[ )eprec ia t ion

Changes in assets arrd l iab i l i t ies:
( lncrease)  Decrease in accounts receivable
( Increase) Decrease in other assets
(  lncrc lsc)  l )ccrc l tsc i r t  i r tvcr t lor l
Inc lease ( l )ccrcasc)  in  accounts payable and t rccrued expenscs

Incrcasc (Decrease) in  secur i tv  deposi ts

Nct  cusl r  pror  ided br  opcr l t i r rg ; . rc t iv i t ics

Cash flolvs from capital and related financing activit ies:

Addi t ions to capi ta l  assets

Pr inc ip les payments on debt

Interest and fees paid on debt

Nct  cash used by capi ta l  and re lated f inancing act iv i t ies

Cash f lows f rom invcst ing act iv i t ies:

ln tcrest  rcceived on investntents

Net  c i rsh provided [ r1 i r rvest i r rg act i \  i t ics

Net  dcc lcase in cash and cash equivalents
( 'ash ancl  casl t  ecpivalents a l  bcginning of  lcar

Cash and cash equivalents at  end ofyear

Cash and cash equivalents:

Cash and cash equivalents
Ilestricted cash and cash equivalents

-fotal 
cash and cash equivalents

20082009

$ 106. ,175

96..10284.409

( 8"28'l )
1 .998
1 .244

84-l

909

2 1 1
( 3.0 i  t i  )

__ L8_Qiq

(  I  I  I , i -5 ' l )

(2e0,604)

_ (-5.8e5)
(407.8s3 )

l-su

8 . t 6 1

]9L-2i

(  r 0 . e  r 6 )
(4s.146 )
(  r6.668)
(  73 .030 )

t 4 . 8 5 4

t .1 .85.1

( 2 r 9 . r 6 r )  1 4 i . 0 4 7

_ 472.  I  38  i29 .0e  I

$  252.977 $  -172.138

46.112 166.290

_  206 .535  i 05 ,848
y___42!l'/ 9__l1J!!

See accompan)'ing notesJo financial statelnents



Black Canyon City Water lmprovement District
Notes to Financial Statements

June 30. 2009. and 2008

NOTE I -  DESCRIPTION OF ENTITY

Dcscript ion of Operat ions
fhe Distr ict  rvas establ ished in l98r l  for the pr,rrpose of purchasing an exist ing dornest ic water del ivery
ststent.  The Distr ict 's pr i rnary operat iorts include charges for water and related services. I t  is govcrned
br a Board of Directors elected fronr lv i thin the Distr ict .

I{eportirrg Entit_v
In accorclance rvi th the C}ASB Staternent No. 14, the l lnancial  report ing ent i ty consists of a pr inrarn
qovennnent and i ts con' lponent units.  The Distr ict  is a pr imary goverr. lu ler l t  becausc i t  is a special-purpose

-qo\enrnent that has a separately elected governing body, is legal ly separate, and is t iscal l l , ' i r tdcpenclert t
of  othcr statc and local govcrnments. Furlherr lore, there are uo component units cornbined with thc
Distr ict  for f inancial  statement presentat ion purposes, and i t  is not included in any other gclventt lental
reporl ing cnt i ty.  C- 'onsequent ly,  the Distr ict 's f inancial  stater lents i rrc lude only the fLrnds of t l rose ent i t ies
f i rr  uhich i ts elected governing board is f inancial ly accountable.

NOTE 2  -  SUMMAIT.Y OF SIGNIFICANT ACCOUNTING POLICIBS

' l 'hc 
signi l icant accor. lnt ing pol ic ies fbl lowed by the Distr ict ,  as sulr tntar ized belou. arc i r t  cott lbrtni t r

rr i th gcneral ly acceptcd account irrg pr inciplcs appl icable to goverrrr lerr tal  uni ts as prourulgated b1' t l tc
Gorerrrneutal  Account ing Standards Board (GASB).

Dans qI I're!91t4!ial alrd Ac!e!L[L!r]g' I 'hc 
acconrparr l  ing f lnancial  statcrnents have beerr preparcd in accordarrce u, i th thc rcport i t tg tnoclcl

dcl l rrccl  br ( iASlJ Statcnrent No. 34, Basic Financial  Stater lents-ancl Managernc:rLt 's I l jsctU:;rqt _t t |d
Anal_r,sis- l i r r  State and l-ocal Ciovernnrents. 1 'he report i rrg nrodel rcquires supplentett t i t ry inl i r rr t tat iot t  i t r
thc t i r rrn o1'Manageureut 's Discussion and Analysis and rnakes other cl tat tgcs in t l tc prcscrt tat ion ol ' thc
f lnarrcial  statenrents.

- l 'he 
Distr ict  is a proprietary fund type, specif ical ly an enterpr ise fund, and is accottnted for on a f lorv t l l -

econonric resources rreasl l rement focus. With this lneasurement focus, al l  assets and al l  l iabi l i t ies
associated with the operat ion of the Distr ict  are included in the Staternent of Net Assets. Net assels ( i .e.
total  assets net of  total  l iabi l i t ies) are segregated into invested in capital  assets. rret  of  related debt:
lestricted fbr dcbt service, and unrestricted components. Proprietary firnd type operating statetttettts
prescnt increases (c.g..  reveunes) and decreases (e.g..  expenses) in net total  assets. ' l ' l tc accrual basis ol '
accrtunt ing is ut i l izecl  by the Distr ict .  Under this basis of account i l tg,  revetrues are recosnized nhett
earrrccland expcnses are recognized when the related l iabi l i ty is i r tcurred.

l :st inrates' l 'he 
prepalat ion of l lnancial  statelrents in conforrni ty with General ly Accepted Accott t t t i t tg Prir tc iples

rcqrrires ntanagetrent to rnake estinrates and assumptions that affect the reported anloullts of assets and
l iabi l i t ies and disclostrre of cont ingent assets and l iabi l i t ies at the date of the f inancial  statel l le l l ts and the

reported anlounts of revcnues. and expenses dLrr ing the report ing period. ActLral  results could di f fer f ionr
those est i tnates.

('aslt
For purposes of thc Statements of Cash Flows. the Distr ict  considers al l  denrattd deposit  accott tr ts atrd

highly l iqLr id debt instrurnents purclrased,uvi th a matur i ty of three molt ths or less to be cash equivalents.

Plant and Equiprtrent
Plant ancl equipment are carried at cost. Depreciation is recorded on tlte straight-line r.nethod at rates
establ ished by'  local regulatory agencies.



Black Canyon City Water Improvement District
Notes to Financial Statements

June 30. 2009. and 2008

NOTE 2 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont inued)

Suppl ies inventor-v
Suppl ies i r rvetr tor t 'corrs is ts  pr inc ipal ly  of  spare paf ts  that  are recorded when purchased arrd erpensed
rr  hen uscd.

Opcrat ing rcvcnucs and expenses
C)perat ing revel lucs arrd expenses consist  of  those revenl les that resLrl t  f iorn the ongoing pr incipal
operat ions ol ' the Distr ict  and consist  pr i rnar i ly of  charges for services. Non-operat ing revenues and
e\penses consist  of those revenues and expenses that are related to f inancing and invest ing act iv i t ies and
rcsult  f ronr rronexchanqe trausact ions or anci l larv act iv i t ies.

Net asscts
Nct asscts conrpr ise the var ious net earnings f i 'orr  operat ing incorne. nonoperat ing revenucs and
e\penses, ancl  capital  contr ibut ious. Net assets are classi f ied in the fbl lowing three cornponents.

Irrve,sled irr c'trpilul cr^r,rcl^s, nel o.f reluted debt:1-his component of net assets consists o1'capital asscts. net
of accurnulated depreciat ion and redLrced by the outstandirrg balances of arty bclr tds. rr tortgages. notes or
other borrorvings that are attr ibutable to the acquisi t ion, ct-rnstrurct ion or i rnprovernent of t l tosc assets. I1 '
there are signi f icarrt  unspent related debt proceeds at year end. the port ion of t l re debt attr ibutable to t l re
ulrspent procecds is not included irr  the calculat ion of invested net assets. net ot ' relatcd dcbt.  I {at l rcr.  that
port iorr  of ' thc cleht is incluc' lecl  in t l re sanre net asset col .nl lonent as the unspent proceccls.

I lc: ; t t ' ictad: l 'h is cor lponcnt o1'nct assets consists of constraints inrposecl bv crecl i tors (sucl t  as t l r roush
dcbt covcnalt ts).  grantors, contr ibutors. laws or regulat ions of other governnlents ()r  constraints i r lposecl
b1  la l r  th rough cons t i tu t iona l  p rov is ions  or  enab l ing  leg is la t ion .

L'nrc,str ictet l  ncl  t t .ssel ,s. ' ' l 'h is cornponent of net assets consists of nct assets thal  c lo not I lecl  t l te
clef lni t ion ol-"rcstr ictecl"  or " invested in capital  assets, net of  related dcbt."

NOTE 3 - CASH AND RESTRICTED CASH

Lhp,tsll!' l ' l rc 
carrf  ing anrount of thc Distr ict 's deposits for June 30, 2009 and 2008 totaled $252^911 and $472.13tt

($46..142 and $166,290 urrrestr icted. and $206,535 and $305,848 restr icted),  respect ivel l ' . ' [ 'hc barrk
ba lancc  a t . lune  30 .2009 and 2008 to ta led  $255.128 and $ .178,520,  respec t ive ly .  The d i l l ' e rence bc t rvecn
the bank balance and t l re carrying an'ror.urt  represents outstanding checks and dcposits in trarts i t .

Restr ic lecl  casl t
Restr ictecl  cash requirernents tbr custorner securi ty deposits totaled $41.205 anci $40.500 fbr t l te 1'ears
endccl . lune i0.  2009 and 2008, respect ivel l '

During the year ended Decernber 31, 1996. the Board adopted an irnpact/developntel t t  f 'ee fbr al l  nerv
rneter instal lat ic-rns. The antounts received for these fees are to be used only lbr f l t t t re developntcnt o1' the
Distr ict .  Durirrg the year ended June 30, 1999, the Board adopted a surcharge fee fbr al l  ct tstomers. The
atrounts received fbr the surcharge fees were initially used for either capital improvetnents of opcratiott
or maintenance as needed. This was revised by Board act ion during the f iscal  year ended June 30. 2002,
rvherebl,the f'ees collected are strictly designated for future capital development of the District. The total
arrounts for irnpact and development f-ees totaled $25,000 and $7,800 for the fiscal years ending June 30,
2009 and 2008, respect ively.  The amount of capital  fund/surcharges received totaled $128.448 and

$1,16.993. fbr the f iscal  years ending June 30, 2009 and 2008, respect ively.
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Black Canyon City Water Improvement District
Notes to Financial Statements

June 30. 2009. and 2008

NOTE 4 _ ACCOUNTS RBCBIVABLE

Acct ' rLtnts receivables are net of an al lor.vance for doubtf i r l  accounts of $500 leaving a nL' t  accounts
recc i rab le  ba lance o f  $39.395 and $3 l . l l2  a t  June 30 .  2009 and 2008,  r 'espec t ive l l , .  

- l ' he  
D is t r i c t ' s

rece i rab les  pr in rar i l v  cons is t  o f  a r r rounts  due f i c lm ind iv idua ls  and bus inesses  in  the  B lack  C 'a r r ron  C i t r .
Ar izona. area and are not sr.rb. iect to l iens unless accoul l ts are del inquent.

NOTE 5 - PROPERTY, PLANT AND EQUIPMENT

Propcrtr .  plant and equipnrent at June 30.2009 and 2008 are
fbl lou,s:

\d'ater plants

C'apita I  lmproverrrents

Ofl lce f i r rni tLrre and equiprnent

Othcr cquiprrcnt

Land and land r ights

l . e s s :  l r e c t r t t t t r l a l e t l  d c p r e c i a t  i t r r t

- l 'otal  
property.  plant and equipurent

Cur lent  por l ion of  detr t
l -ong terr l  por t io t t  o f  debt
l 'o ta l  debt

Future pr inc ipal  pay 'nrents due o l r  the r rotes are as fo l lows:

June 30.  2009
J u n e  3 0 , 2 0 1 0
June  30 ,  201  I
June  30 ,  20  1  2
June  30 ,  201  3
J u n e  3 0 . 2 0 1 4
Rcmaining debt l iabi l i ty at June 30. 2009 and 2008

Deprcciat ion e\pense f i rr  the f iscal  years ending June 30, 2009 and 200[t  is $8,1.409 and $i96. '102.
respect ivelr ' .

N O T E 6 _ N O T B S P A Y A B L B

On Septentber 30, 2001. the District refinanced its note payable to the [Jnited States Departntent o1-
Agricul ture (LJSDA). The pr incipal balance of the ref inanced note is for $507,500 pa1'able to Wel ls
I iarso Brokelage Services. LLC, with rnonthly payments of $5,122 for ten years at 4o/o interest.  As ol '
Ma1, l .  2009 the Distr ict  had ful f i l led i ts obl igat ion under the ternrs of the note. The pa1' of f  of  the
principal balance by the Distr ict  lef t  a note payable balance obl igat ion of zero. Below is a descr ipt iotr  of '
the rrote dctai l  at  . lutrc 30. 2009 and 2008.

sr-rrnrnarized by

2009

$  1 . 1 4 9 . r 7 6

r  ,3  r3 ,70 r

r  7 , 1  8 8

I  I  6 , 8 1 3

48,625

(  1 . 5  l 0 - 4 3 9 l

$  1 , 1 3 5 . 0 7 3

2009

rra. jor c lassi l lcat ions as

_  2008

$  1 . 1 4 9 . 1 7 ( r

I  .292.  t  33

I  7 .1  { t8

21.026

4tt .625

G{2_6-q2J

$  I , 1  0 8 , 1  2 7

2009 2008
$ 50 .760

239.tt,14
$ 290,604

2008
$ 50 ,760

52.828
54.980
( 7  ) . ) o

5 9 . 5  5 2
| 5  ̂ 264

$ 290.604
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Black Canyon City Water Improvement Distr ict
Notes to Financial Statements

June 30. 2009. and 2008

NOTE 7  _  COMMITMENTS

Durir tg t l re vear ended JLrne 30,200 l .  the Water Distr ict  entered into an agreenrent rvi th the School
Distr ict  to share in the cost of  a new w'ater storage tank. The cost to the Water Distr ict  fbr the tank rr 'as
$85.000. 

- fhe 
agrccrnent inclr-rded the sale o1' the tank si te bl the Water Distr ict  to the School Distr ict  for

$1.00 and thc subsequent lease of thc tank si te b1' the Water Distr ict  at  $1"00 per year fbr 75 years vr, ' i th
an c'rpt ion to purchase the tank si te fbr $1.00. The Water Distr ic l  is responsible fbr al l  repairs.  operat ion
and nraintcnance o1' the tank and tank si te.

During the year ended JLrne 30, 2000, the District entered into an agreernent ' ',vith an indcpcndcnt
nranasenrent firm to manage the District's operatiorrs. The agreernent was fbr monthly paynrents of
$8.150 plus $9.50 per customer fbr services over 700 customers. The agreerrent expired in JLr l l ' .  2002. A
sccond agreenrcnt extends the contract unt i l  JuIv.2005. The second agreemenl is lbr rnonthly pal ' rncnls
ol '$8.750 plus $9.50 per custonrer fbr services over 700 custonrers. A ncw agreenrer l t .  cornrnencing on
. lu11 26. 2005. const i tutes monthl l ,  payrnents of $12.850 plus $9.50 per oLrstorrer over 825 cLrstorners.'l-his 

tterr asreenrent extends fbr a five-yeal period. l 'otal nranagenrerrt se'rvice pa)'rnents fbr thc 1'ears
endec l  . lune  30 .2009 and 2008 to ta l  $155.3 .10  and $154.903,  respec t ivc ly . ' I ' hc  rn in i r l r -un  pa) rnents  duc
on the agreenrer. l t  are as fbl lows:

Year l :ncled
. lunc  30 .  2008
. lunc  i0 .  2009
. l u n e  3 0 .  2 0 l 0
I  o lu l  rcn t i r i r t i r tg  cor t tn t i l r rc r t l

NOTE 8 _ OPEIIATING LIASES

Arrtclr.rnl
$ I  5.1.200

1 5 4 . 2 0 0
I  54 .200

$ 462,600

l)ur ing t l re vear ended . lurre 30. 2003. the Distr ict  entered into an agreerrent to lease a wel l  s i te lbr an
irrclct lni te period with nront lr ly payments of $100. l 'he lease may be cancelccl  by the Distr ict  iv i th 30 clays
not icc. 

- l 'hc 
ivel l  s i tc is owned by Randal l  and Sarah Hrabina, wlro arc the owners ol ' thc contract

nranagenrent l i r rn (See Note 7).  The lease nray be canceled by the l -essor with 30 clays not ice i1 'ccrtain
restr ict i t -ns are violated. However.  al l  improvernents within the wel l  and wel l  s i te shal l  becorne propert)
ol ' the lessor should the Distr ict  cancel the lease. The Distr ict  is responsible fbr al l  repairs.  operat iort  artd
nraintcnancc of the r .vel l  and wel l  s i te.  Lease paynrents fbr the year endcd JLrnc 30. 2009 and 2008 totalcd
$ 1 .200 per  vear .

During the vear ended June 30, 2002, due tcl  the drought coudit ions, the Distr ict  err terecl  into an
agreenrent to lease a water wel l  fbr a tenn of t rventy years with nronthly pay'r t teuts ol-$50. 1-he lcasc ntay'
bc carrcclccl  b1 the Distr ict  with 30 da1,s not ice. ' l 'hc locat ion rvas deemecl by thc lJoarcl  to be att  cxccl lcnt
\ \ 'ater source: and. clue to the close proxirni tv to the Big John Well .  developiug costs fbr porver attd
conrrect i r . rns to exist i rrg r lairrs were reduced. The lease rnay be canceled by the lessor rvi t l t  30-day's r tot ice
i f  certain restr ict ions are violated. However.  al l  improvements within the fenced r 'vel l  s i te shal l  becorne
propcrt)  of  the lessor should the Distr ict  cancel the lease. The Distr ict  is responsible lbr al l  repairs.
operat ion and maintenance of the wel l  and rvel l  s i te.  Annual lease payments for the years ended Jtr l te 30.
2009 and 2008 total  $600 per year.

- lhe 
rnirr i rnurn lease payments due on the above trvo leases are $1,800 forthe years ended. lurte 30.2009

and 2008. and succeedins vears.
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Black Canyon City Water Improvement District
Notes to Financial Statements

June 30. 2009. and 2008

NOTE 9 - RELATED PARTY TRANSACTIONS

Durir tg the years errded Jr.rne 30. 2009 and 2008 the Distr ict  sold water to Board rnerrrbers in thc norrral
course  o fbus iness .

During the years ended Jr-rrre 30. 2009 and 2008 the Distr ict  paid $1.200 anuual ly to a relat ivc o1' thc
owners of the contract rnanagernent finn forthe lease of a well site (see Note 8).

NOTE IO _ RISK MANAGEMBNT

'fhe 
District is exposed to various risks of loss related to torts: theft of-. darnage to. and destrucliorr ol'

assets: errot 's and otnissions: and natural  disasters. 
- [ 'he 

Distr ict  carr ies cclrrnrercial  i r rsurance fbr al l  suclr
r isks o1' loss. Sctt led clainrs result ing f ionr these r isks have not exceeded cornmercial  i r rsurarrce co\eragc
in anr of the past three f lscal  years. ' fhe rnanagement company also carr ies cornrnercial  l iabi l i t r  and theft
coYerage.
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Highland Pines Domestic Water Improvement District
Notes to the Financial Statements

June 30 ,2009 and 2008

NOTE 8  -  SUBSBQTjENT EVENTS

SLrbsequent events that require ad-iustrnent to the f inancial  statements have beerr evaluatecl
t l r rough the audit  report  date of January 17.2010. No subsequent evenrs have been ident i f icd that
recluirc inclusion in the t- inancial  statements.
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