MINUTES FOR THE
BLACK CANYON CITY WATER IMPROVEMENT DISTRICT
June 19, 2008 REGULAR BOARD MEETING

Chair Marley opened the meeting at 7:30 PM and called for the customary reflection
period to be observed by the Board and Public.
Roll Call showed a quorum of the Board members present:
Robert Marley, Chair, Floyd Ballinger, Treasurer, Mary Brown, Member-at-large
Ron Lee, Secretary and Jim Evans, Vice Chair absent
Also in attendance
Management: Randall Hrabina and Sarah Hrabina
Owner/Users: Polly Ballinger, Cindy Brannan & John & Tina Pulver
Media: Diana Baker, Big Bug News

Agenda ltem #4: Board Member Reports —

Chair Marley reported the two new Dell computers he was authorized (last month) to buy
have been purchased at a total cost of $927.18 and are just about ready to be installed. Selling
the one used unit and parts from the second unit should net about $150 to $200 which will defer
some of the cost.

Agenda Item #5 Approval of Board Minutes — May 15, 2008

Chair Marley asked if everyone had a chance to look over the minutes with M Brown
indicating she had read them and moved to accept as written. F Ballinger also indicated he had
read them and seconded the motion to accept. Upon vote the minutes from the May 15, 2008
Regular Board meeting were approved unanimously.

Agenda ltem #6 Treasurer’s Report (as of 05/31//2008)

Treasurer Floyd Ballinger presented the Financial Report for the period ending
05/31/2008 with the beginning and ending balance for each account provided:

Account Beginning Ending

General Fund $104,110.70 $ 96,766.80
Security Deposits $40,320.00 $40,320.00
Capital Reserve $200,680.74 $213,206.10
Arsenic Sinking Fund $85,757.23 $87,148.84
Bank of the West $12,911.64 $14,610.79

No change reported in the Set-aside Funds from the last report.

May billing totaled $35,797.10 with 830 active accounts. The gallonage for the month was
reported at 6,663,000 as compared to 4,482,000 the previous month. The May ‘07 comparison
was 8,062,000 gallons.

The cash management reports show total receipts for the month of $32,395.08, and total
disbursements of $25,306.36. The financials include In-Hance audits #8453 through #8481 and
QuickBooks invoices #921 to #929 with the accounts receivable balancing in both at $38,267.11.
No impact fees were collected during May and it was noted the monthly general journal entries
were attached to the report. The data was respectfully submitted by Management, Sarah Hrabina,
and approved by Treasurer Floyd Ballinger for final Board approval.

The Chair called for any questions or motion and M Brown moved to accept the
Financial Report presented. R Marley seconded the motion and upon vote the Financial Report
for the period ending 05/31/2008 was approved without opposition.

Agenda Item #7 Operations Report as of 05/16/08

R. Hrabina/Management provided a recap of the month’s activity. It was noted a call
reporting low pressure on Happy Jack was the result of the breaker tripping off at the booster
pump. All calls received regarding leaks were customer, not District, leaks. There were 15 blue
stakes marked and “pink slips” for past due accounts totaled 35. Monthly water samples for bac-
t's were taken and analyzed by the lab with negative results reported. In addition, the quarterly
MDL’s (Maximum Disinfectant Levels) were submitted to ADEQ as required. The MDL'’s are
required when chlorine is used as a disinfectant. The maximum level allowed is 4.00 mg/l and the
District's average is 0.35 mg/l. It was also reported the District received a refund of $842.75 from
ADEQ for reduced monitoring under the Map Testing Program for 2007. The original amount paid
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was $2,367.68 reducing the net cost to $1,524.93. The 2008 Map Testing resulted in the District
receiving a notice the nitrate tests exceeded the trigger point of 5.0 mg/l as reported last month.
Believing there was a possible error, Management retested and the results were the same. In
researching it was learned that many other systems also saw drastic increases, including Roger
Wagner’s Coldwater Water Co. As a result of exceeding the trigger point nitrate samples will have
to be tested quarterly, instead of annually, until there are four consecutive quarters lower than the
5 mg/l. The results from 2003 through 2008 were provided showing an upward trend and drastic
increase since Sept. of '07. The maximum level is 10 (mg/l); we don’t want to exceed the
maximum. If we would it would be similar to the arsenic and could easily cost $500,000 or more
for a system to reduce the nitrates. Management will monitor quarterly and report to the Board. R
Marley asked R Hrabina to explain to the public the causes for increased levels with R Hrabina
indicating septic systems, fertilizers and animals are causes. Because Roger has had similar
increases they (Randy and Roger) believe something up north possibly caused the drastic
increase. R Marley inquired if it was fair to say it would be human-caused? F Ballinger stated
nitrates can lay dormant in the ground and can be released through a change (such as heavy
rains). So it can be environmentally-caused stated R Marley with F Ballinger confirming.

Well Stats — A slight change was reported in the well depths from last month and an
increase in hours due to the higher usage.

Water levels:  LAST MONTH THIS MONTH

Big John #1 20’ 6” Draw to 24’ 21’ Draw to 24’ 6”

Big John #2 20’ 6” Draw to 28’ 21’ Draw to 471’
Running time 6-8’% hrs

GOA #1 21’ Draw to 24’ 24’ Draw to 32’

GOA #2 21’ Draw to 38’ 24’ Draw to 39’
Running time 6-9 hrs

Oasis #1 23’ Draw to 30’ 23’ Draw to 30’

Oasis #2 23’; Draw to 32’ 23’ Draw to 30’
Running time 2 ¥2-3 %2 hrs

Gallons pumped 5/15 thru 6/15 8,134,000 gallons

It was reported the arsenic filtration systems were in place Sept. 2005, well in advance of
the EPA mandated Jan. 2006 requirement. At the time Adedge Technologies estimated the useful
life the media, before needing to be replaced, for both the Big John and GOA sites was 1.9 years
(or approx. 23 months). To date the systems have been in place 2.75 years (33 months) and
have far exceeded expectations. Replacement, however, will be needed soon. An arsenic sinking
fund was established by the Board and the total amount set aside to date is $88,400.00. Adedge
Technologies has submitted a proposal for the replacement at the two sites in the amount of
$88,424.60. It was reported the Oasis won’t need to be replaced for at least another two years.
Management provided test results to date, as follows:

Big John GOA
Prior to system installation 0.014 mg/l 0.014 mgl/l
(Note: the “old” standard was 0.050 mg/l; Beginning 1/06 the “new” standard is now 0.010 mg/l)
12/06 0.0033 mg/l 0.0014 mg/l
2/07 0.0036 mg/I 0.0017 mg/l
2/08 0.0078 mg.l 0.0063 mg/l

Chair Marley inquired what the level was at the onset of the filtration system installation with R
Hrabina indicating it was at a trace (no detect) level. R Marley indicated according to the data it
would be reasonable to estimate an additional four to six months left. R Hrabina indicated he will
try to get other bids and would also sample to see the current levels, expecting Big John to be
getting close to 0.010 mg/l. Dow Chemicals is another media provider, but they do not install. Life
expectancy (of the media) will be the key. Adedge has an exclusive franchise on the media
currently being used and is the only company that does the installation as well. Management
noted the District should be able to be put off the replacement until the fall when it's cooler.

Chair Marley asked for any questions from the Board or motion to accept the operations
report with F Ballinger so moving. M Brown seconded the motion and upon vote the operations
report was approved unanimously.

Agenda Item #8 8:15 PM Public Budget Hearing — 2008/09 Fiscal Year
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Since it was not yet 8:15 PM the Chair skipped to Agenda Item #9. Before doing so he asked if
the newcomer in the audience would like to introduce himself. John Pulver introduced himself and
wife, Tina, noting they live on Wagon Wheel Circle. The Chair explained the agenda has a public
call at the end of the meeting and not knowing if there was a specific issue or reason for attending
the next item could deal with any questions on the upcoming rate hearing and ordinance revision
and any other concerns should be expressed during public call.

Agenda ltem # 9 Discussion Upcoming Public Rate Hearing & Ordinance Revisions

Chair Marley opened the discussion calling upon the Board members and Management
for any additional comments with F Ballinger indicating he thought it was well covered last month
and M Brown concurred. S Hrabina/Management indicated having it on the agenda this month
prior to the rate hearing scheduled for next month was to give the public an additional opportunity
to bring questions or concerns to the Board. Chair Marley thanked Diana Baker for the article she
had in the Big Bug and called upon Mr. Pulver to see if the Board could answer any questions he
might have. Mr. Pulver indicated he did not have a question. He had gotten the information and
thought it was very good, very clear. He attended because he was curious if there would be a
large number of people from the public in attendance to oppose it. The Chair indicated it would
seemingly be hard to do, noting he felt the revisions have a high degree of fairness and about half
of the public will be impressed because they will see a rate reduction. The only ones who would be
in a position to oppose would be the high volume users. Mr. Pulver indicated he wanted to see the
proceedings for himself and the Chair thanked him for his attendance, noting if there were no other
questions the Board would move on to the next item.

Agenda Item #14 Public Call

Chair Marley called again upon Mr. Pulver who stated his residence on Wagon Wheel
Circle. He assumes they are at the end of the water distribution system and in the event of a fire
they would have low pressure or water would be non-existence and they won’t have water
available from their (garden) hoses. Chair Marley indicated the rules of public call are the Board
cannot take action or make a decision because the issue is not specifically on the agenda for
discussion. The Board is in a “listening mode” and the Chair will allow Management to respond. R
Hrabina stated Wagon Wheel Circle along with other streets in that area are on two separate
boosters. There are no fire hydrants on the east side and no matter what happens in town when
they (the Fire Dept) draw water to fight a fire, it won'’t affect you. Whatever pressure you have
now you will maintain. It won’t change because you are on a booster. Even if the system was
“starved”, the water would feed off the 200,000 gallon storage tank up above by Canon School.
With the exception of a total system failure, the Fire Dept. drawing water won'’t affect you. The
only way your pressure is affected is if something happens to the booster. Mr. Pulver expressed
his thanks for the information.

The Chair asked for additional public call comments with Big Bug News reporter Diana
Baker inquiring about the large development being planned by Rock Springs. It was noted Rock
Springs is not in the BCC Water District.

Public Call ended and

8:15 PM
Agenda ltem #8 Public Budget Hearing — 2008/09 Fiscal Year

Chair Marley called upon Sarah (Hrabina/Management) to open the discussion with S
Hrabina stating the Budget Committee presented their budget recommendations to the Board
with the Board approving the recommendations. The Public Hearing is part of the process with S
Hrabina explaining the budget is comprised of two parts: the Operations and Maintenance (O&M)
portion and the Capital Improvements (Cl). It was noted the O&M budget had no significant
changes from the current budget while the Cl budget had some decreases with expected
reductions in impact fees due to the declining real estate market. S Hrabina stated the water bills
include a separate line item for capital improvements and indicated these funds are used strictly
for upgrading the system, replacing water lines and reducing debt. The current debt will be fully
paid in approximately 7 years. The Chair stated due to the large capital expenditures made the
past few years the capital improvement fee charged is needed to replenish the fund for future
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projects. The Chair opened the floor for the public calling for any questions or comments. There
was no public comment and the Chair reverted discussion back to the Board and called for a
motion to approve the 2008/09 Fiscal Year Budget. M Brown moved to approve the budget with F
Ballinger seconding the motion. Upon vote the 2008/09 Fiscal Year Budget as presented was
approved unanimously.

With no other business to come before the Board the Chair thanked the Public for attending and
the meeting adjourned at 8:20 PM.

CERTIFICATION:

I, Sarah J. Hrabina, certify that the Agenda for the June 19, 2008 Regular Board Meeting &
Budget Hearing was publicly posted at the Black Canyon City Post Office Bulletin Board, on
Friday, June 13, 2008 on or before 4:30 PM.

Srah 9 Hrabina
Sarah J. Hrabina

ATTESTED:

I, Ronald E. Lee, Sr. for the Black Canyon City Water Improvement District certify that the
minutes, as transcribed, are true and correct to the best of my knowledge and belief.

Respectfully submitted,

Ronld Z Loe, Sh.
Ronald E. Lee, Sr., Secretary

Transcription of minutes completed by Sarah J. Hrabina on ___7/10/2008
Amended: [1YES [1NO

Minutes of the Regular June 19, 2008 Board Meeting & Budget Hearing approved as herein transcribed by
Board

action on:




